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BOARD MEMBER GINGERY: I’ll call order to the Land Quality Board Meeting of today. I’m glad you
all made it here. We have two main things today. The continuation of the non coal rules that we spent quite
a bit of time on Chapter 7 and 11 last time. Now looking in the audience I think all of you or most of you
were here for that. And the second item for today is coal rule Package 1S, the vegetation, and we’ll get
started. The meeting was set up from 10am to 3pm. I think as chair I’ll keep it fairly informal so everyone
can have their input. I think we’ve had some success to that is the the opportunity to speak up and ask
questions as we move along if that’s fine with my two other colleagues. Looking out in the audience I think
1 know most of you, but I’m Marshall Gingery and I’1l start with you and let you introduce yourself and then

go around the room.

BOARD MEMBER SKILBRED: Chet Skilbred with Glenrock Coal and I represent the industry
concerns. »

BOARD MEMBER GAMPETRO: Jim Gampetro and I’m a public representative.
RICHARD CHANCELLOR, LQD: Rick Chancellor of Land Quality.
VERN STELTER, G&F: Vern Stelter with Game and Fish.

BILL KEARNEY, POWER RESOURCES, INC.: Bill Kearney, Power Resources.



DONNA WICHERS, COGEMA: DonnaWichers, COGEMA Mining.

MARION LOOMIS, WYOMING MINING ASSOCIATION: Marion Loomis, Wyoming mining
Association.

RALPH KNODE, POWER RESOURCES, INC.: Raph Knode with Power Resources.
ROBERTA HOY, LQD: RobertaHoy, Land Quality, Cheyenne.

DAN KEEFE, LQD: Dan Keefe, Land Quality, Cheyenne.

MARK MOXLEY, LQD: Mark Moxley, Land Quality, Lander.

MARK TAYLOR, LQD: Mark Taylor, Land Quality, Sheridan.

SCOTT BENSON, TRITON COAL COMPANY: Scott Benson, Triton Coal Company.
ROY LIEDTKE,JACOBSRANCH COAL COMPANY: Roy Liedtke, JacobsRanch Coal Company.
MARK HUMPHREY, OSM: Mark Humphrey, OSM, Casper.

DON LAMBORN, P& M COAL COMPANY: Don Lamborn, P&M Coal.

STEVE INGLE, LQD: SteveIngle, Land Quality, Cheyenne.

DON MCKENZIE, LQD: Don McKenzie, Land Quality, Sheridan.

JASON MARSDEN, WYOMING CONSERVATION VOTERS: Jason Marsden, Wyoming
Conservation Voters.

BOARD MEMBER GINGERY: Thank you. Canall of you hear today? Just remember to speak up and
we'll try tokeepit fairly informal. At thistimel believe we had wrapped up making most of those non coal
rule changes. Where do we want to start out then on this?

RICHARD CHANCELLOR, LQD: Weé€ll the one issue that was still outstanding from the in situ rule
package wasthewell construction technique, specifically the diameter of the bore hole compared to the well
casing and we wanted to have the opportunity to go back and give that some more thought and bring that
forward to you today. Atthat | giveit over to Roberta Hoy on the proposed language that we came up with
and we can have that discussion.

ROBERTA HOY, LQD: The board received a handout and there’'s a few extra copies here. It has the
proposed language with the Statement of Reasons. It has some graphicsand it haswhat we call aclean copy
without the strike and underline. We thought we would do a brief presentation to sort of go over what’sin
the graphics in the package and then go on and talk about the actua rule language and any remaining
concerns.

Basically what we wanted to talk about, was schematic of potential casing and cementing failures. Just to
help illustrate some of the points that we were discussing last time and then we wanted to talk about some



of the primary regulatory concernsthat we had. There’ sfour graphicsin the package and basically it’ sfour
different scenarios.

BOARD MEMBER GAMPETRO: It would help me alot if you could just refresh my memory. There
was some conversation about bore hole diameters last time, and what were the various diameters we had
discussed?

ROBERTA HOY, LQD: Inthe packagethat you originally received the difference between the bore hole
and the casing was four inchesin the diameter. So you' d wind up with two inches all the way around.

BOARD MEMBER GAMPETRO: What isthe existing?

ROBERTA HOY, LQD: It variesconsiderably. It goesfrom 3/4 inchesto 3 inches.
BOARD MEMBER GAMPETRO: The difference?

ROBERTA HOY, LQD: Thedifference, right.

BOARD MEMBER GAMPETRO: And the guideline we had proposed at the last meeting that we were
looking into was what?

ROBERTA HOY, LQD: Wehadn't really come up with anumber if | remember correctly. That was part
of what wewere going back to look at waswhat additional information do we get from guidance documents
like technical manuals from different places and what do other states do?

RALPH KNODE, POWER RESOURCES, INC.: You suggested four inchesin the last writing of these
regulations. Y ou suggested four inch diameter larger drill hole than the outside of the casing.

ROBERTA HOY, LQD: Right.

RALPH KNODE, POWER RESOURCES, INC.: Thediameter of thecasingwould befour inchessmaller
than the diameter of the drill hole.

BOARD MEMBER GAMPETRO: And it presently varies between three quarters of an inch and three
inches. That'swhere | was trying to get to remember where we were last time. Thank you.

ROBERTA HOQY, LQD: In the package that you have in front of you, we have kept a requirement for
diameter difference but we' ve dropped it back to three inches which based on the research would address
our concerns about being sufficiently protective and then address industry concerns about practical issues
likedrill bit diametersand casing that sort of thing. To go into the protectiveissuesabit, there' stwo factors
inawell completion that effect how good thewell isif you will. One of thoseisthe casing integrity and the
other is the quality, the cement job around the integrity that’ s between the casing and the drill hole. Mark
Taylor did up four schematicsthat illustrate this. Thefirst oneisthisone up here where you have both good
casing and a good cement seal. So you're going through severa different layers. You’'ll have claystone,
shales and sandstones. Some parts of the state you'll even go through coal before you get down to the sand
that actually has the ore zone in it. And here you have a good casing and good cement, it may not be
absolutely perfect but it does protect it. Thisisanother potential scenario, you' [l have good casing but your
cement seal isnot that good. Thisisone of the most difficult one’ sto addressthat’ swhy we' re emphasizing
the protection that if you start out with a minimum diameter that you can avoid thisat all costs. That’swhat
you really want to get around becauseit’ svery hard to address. But you can see depending on the cementing
may be bad, you could have introduction of surface water, you could have leakage in between aquifers or
water baring zones, that type of thing.



Another scenario isyou' I have a problem with the casing but as long as you have an adequate cement seal
then you'll still pass your mechanical integrity test. Y ou have atwo-fold protection, oneis casing and one
is cement. Then, of course, the one everybody want’s to avoid at al costsis if when you have both bad
casing, abad cement seal, and you fail the MIT. It redlly is difficult to track down. These bring up some
regulatory concerns, some practical concerns. Of course we're worried about resource protection, the
mineral resource, effective recovery of the mineral resource and protection of the ground water resource.
We're also worried about difficulties with corrective actions. It can be very difficult and time consuming
to havetoidentify, isolate, and correct the well failures and then accessing the extent of theimpacts. Doyou
do some more geophysical logging, do you haveto install monitoring wells? It’ slike preventive at al costs.
Then well construction and maintenance. When you first put in the cement when you' re completing awell
generally what you do isrun it down the casing then push it up the outside of the casing. Once you do that
you leave some pressureontill it hasachanceto cureor dry. Andthenit may still settlealittle bit, you want
to be able to run atremie pipein there to top it off if you need to. So that’sa practical reason to be sureto
you have a minimum diameter. What we're really hoping to avoid, we're really concerned about the
increasing......the older the well gets we're having increasing failure rates. They’ ve been able to identify
what' s happening and addressit, but we really want to be sure that we don’'t have to deal with this again if
at al possible.

Inanut shell that’ ssort of the background intermsof wherewe' re coming fromfor that diameter difference.
Again, in the package that you have the primary change from thisisthat wefeel that threeinchesis, we can
deal with that as aminimum. There are a couple other changes primarily editorial on the cementing. We
left out the little table and just changed it to text and that sort of thing, and we'll go through those step by
step, but the big change was the diameter difference. We also changed Section 6(a) to allow some more
flexibility. | think there was some concern that if somebody wanted to try anew technique or whatever there
wouldn’'t be any room for the Administrator to look at the information presented by industry.

BOARD MEMBER GAMPETRO: What did you find when you looked at your historic information
relative to bore hole size, the margin for poreing the concrete, and the failure?

ROBERTA HOY, LQD: Wedidn'ttry to do acorrelation. Well, some of theserecordsarereally old. So
wedidn't try go all the way back and say, “ Ok, thiswell size has this many more failures than another well
size” Itwasintermsof, tryingto go there, that wastoo much information to try to collateit al in that short
of time. But what we did do was go through what other industries, what consulting firms, like the Army
Corps of Engineers, what they have developed into their guidance. Whichisrelatively new guidance let’s
say inthe last five years. If they're feeling comfortable that they can get by with a minimum of this then
we know that it’s more than some of what we' ve had historically. We're relying on their development of
acomfort level, if you will, with that casing diameter.

MARK TAYLOR, LQD: Togiveyouarange, therangeisfrom absolutely no annular spacein regulations
or recommendations up to about four inches of annular thickness. The most common I’ ve found was two
inches.

BOARD MEMBER GAMPETRO: And that’sin other folk’s regulations?
MARK TAYLOR, LQD: That's State, Federal, Canada...... like | say it ranges between nothing to four.

ROBERTA HOY, LQD: Starting with Section 6 which is the package you have in front of you, we did
make a change to Section 6(a), thisis an editorial change. It was primarily to add the last provision which
is6(a)(iv) and that’s allowing a change from the requirements provided they submit information that Rick
can make adetermination that it’ s still protective of the groung water resource. In your package this phrase
right here which says except those in section 6(g), that was added after we printed out your package. Inthe
clean copy it’ sthisway, but in the one with the Statement of Reasonsitisn’t. Thereason that wefelt we had
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to add that, these are the EPA requirements and we' re afraid that we don’t have the authority to grant a
deviation from the UIC requirementsthisway. They have other provisionsfor granting deviations. So 6(g)
doesn’t talk about well diameters, it talks about things like geologic logs and that type of thing.
RICHARD CHANCELLOR, LQD: The new language isin the clean copy and not the strike and cap.
MARION LOOMIS, WYOMING MINING ASSOCIATION: It'snot in there.

BOARD MEMBER GINGERY: It'snot in there.

ROBERTA HOY, LQD: That’sthe strike and underline, but at the back of that package there' sthe clean
copy at the back of the package.

BOARD MEMBER GINGERY: Oh okay.
ROBERTA HOY, LQD: Wedidn't have it ready when you all saw that.
RICHARD CHANCELLOR, LQD: What'sin 6(g)?

ROBERTA HOY, LQD: Thefirstonel think isgeologiclogs. Here sthisif youwant to look through 6(g)
and what it requires. Section 6(g) starts on page 59 of the draft proposed rules. Section 6(g)(i) isthat you
have to do appropriate logs. Section 6(g)(ii) is that they’ re constructed to prevent migration of fluid into
unauthorized zones. Those are realy the only two in 6(g) but they’re EPA mandated requirements and
they're fairly broad.

RALPH KNODE, POWER RESOURCES, INC.: Underground injection program?
ROBERTA HOY, LQD: Correct

RALPH KNODE, POWER RESOURCES, INC.: So it requires a report too. It doesn't just require
procedures, it requires an additional report.

ROBERTA HOY, LQD: Waéll the report is actually part of the permit. It's what you submit with the
permit.

RALPH KNODE, POWER RESOURCES, INC.: Soyoudon't havetoturninall thelogs.

ROBERTA HOY, LQD: Wédl, which addendumisit? What we' ve donein the past, isthey’ ve turned in
select geophysical logs or sometimes.......

RALPH KNODE, POWER RESOURCES, INC.: | don't think so.
ROBERTA HOY, LQD: Wéll, we have them for Gas Hills.

RALPH KNODE, POWER RESOURCES, INC.: Maybeasapermitting requirement, not asan operation
requirement.

BILL KEARNEY, POWER RESOURCES, INC.: Wedidn't drill any Class|ll wellsin GasHills, those
arejust monitor wells. Wetalked about thisat thelast meeting. Thisisvery onerousfor the operator aswell
as DEQ, all thisinformation.



ROBERTA HOY,LQD: Wehavegeophysical logs. Thethingiswhat we' ve doneiswe' ve been selective
about what we' ve, if you look at the number of wells drilled, we'll get a geologic cross section and it will
include lets say 20 wells and they’ Il submit thelogs on five or six of them. He' sright, we don’t necessarily
want every log on thousands of holesbut we have received aselect number toillustrate what the sub-surface
conditions are and that’ swhat thisissaying. Thisisnot changing it fromtheway we' ve been doingit. This
is again, where we have to have the paperwork that matches the EPA requirements. We're not trying to
change what’ s done on the ground.

BILL KEARNEY, POWER RESOURCES, INC.: Roberta, you're right we do submit that type of stuff
during the start of a proposal for awell field to describe the geology and stuff but this EPA requirement is
for new Class |11 wellswhich are injection wells and we do not submit that information and we never have.
ROBERTA HOY, LQD: If you look at the cross sections over time they’ve used a variety......it isn't
necessarily just a monitoring well that may have a geologic log for it. On some of these there’'s a well
convenient so you use that log for it. | understand what Bill’s saying. It saysthe Class |1l ones but again

what we're driving at is sufficient information just like they’ve been doing to illustrate the sub-surface
conditions.

RICHARD CHANCELLOR, LQD: So basically what we're saying is that when they submit the cross
sections are representative of the logs that would be in the production wells?

ROBERTA HOY, LQD: Correct.

RICHARD CHANCELLOR, LQD: Soit'snot each productionwell, it’ srepresentative of that areawhere
the production wellsgo in.

BILL KEARNEY, POWER RESOURCES, INC.: If that'show it’sinterpreted that’s okay.
RICHARD CHANCELLOR, LQD: We put that in the State of Reasons, | think and it will satisfy EPA.
ROBERTA HOY, LQD: Right. I think there’s no intention of changing what we're........

RICHARD CHANCELLOR, LQD: Wedon't want al those well logs.

BILL KEARNEY, POWER RESOURCES, INC.: You don't?

RICHARD CHANCELLOR, LQD: Wedon't. That was not our intention.

BOARD MEMBER GINGERY : | had aquestion. There’ sno requirement, acertain percentage or certain
number?

ROBERTA HOY, LQD: No, we venever said 20% of your wells. Generally what we' ve done on the last
one, we sat down and looked at it and said, “ Okay how about thelogs for these, these, and these?’ And that
was fine so before they ever submitted it we' d already said we think these would be the most represented.

STEVE INGLE, LQD: Onthe other hand, the company maintainsall that information on site. | know that
if I went to Bill and asked to see the log for such and such awell, they could pop it out just that fast and the
information we're getting | can look at a plan map and see that this well is probably screening from this
interval and it's x feet deep without even having to go to Bill for information, it’s sufficient.
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BOARD MEMBER GINGERY: Soyou'resayingfor aparticular well and the question came up, the data
isreally there you just need to go to the site to get it then?

STEVE INGLE, LQD: Yes.

BOARD MEMBER GINGERY: Thisis arequirement and the other we know where that dataisif a
guestion would come up on aparticular well. Kind of two different questions but, it leadsto the same place.
Theinformation isreally till there.

ROBERTA HOY, LQD: Andwe could add that to the Statement of Reasonstoo.

BOARD MEMBER GINGERY: Itisn'tlike someoneisn’t sharing theinformation, wereally don’t need
all that information unlessthereisaparticular question. Isthat right? Okay. So can you put some wording
or isthat necessary?

BOARD MEMBER GINGERY: Weéll we'll add something to the Statement of Reasons but we're not
changing the current submittal requirements.

BOARD MEMBER GINGERY: All right.

ROBERTA HOY, LQD: And that they’ re maintained on site.

RICHARD CHANCELLOR, LQD: Andtak about thewell logsare due and get our representative of the
areabeforethewellsgoin. If | understand right the well logs that we do get just sort of justify a backup of
the cross sections it provides, the new well fields?

ROBERTA HOY, LQD: Right. The next changes were in Section 6(c) and this is where we get to the
number, zero to four inches. We did two things to Section 6(c)(i). Thefirst is changing the four inchesto
three inches. The second thing is we deleted everything after the first sentence. Most of that wasin the
Water Quality requirements and after we read through it and looked at it, it’slike it doesn’t really apply in
this situation so we just left it out to make it shorter and easier. So those are the two changesin 6(c)(i).
RICHARD CHANCELLOR, LQD: There was some discussion that the drill bit may actually be 2 7/8
inches larger than the well casing. Y ou may want to put some lines in the Statement of Reasons that that

sizedrill bit with thedrilling action will result in at least 3inches because.......... 2 7/8 incheswill result in at
least 3 or more.

BILL KEARNEY, POWER RESOURCES, INC.: Say nominal 3 inches.

RICHARD CHANCELLOR, LQD: Put nominal in the actua rule, isthat what you’ re saying?
BILL KEARNEY, POWER RESOURCES, INC.: Yeah.

RICHARD CHANCELLOR, LQD: We're okay with that?

BOARD MEMBER GINGERY: Sojust simply not what the bit really is we just want to make sure it
comes out to at least 3inches. The other is more of atechnical aspect correct? To accomplish this.

BOARD MEMBER GAMPETRO: If | recall it had to do with the size of bits that actually exist.

BOARD MEMBER SKILBRED: Bill, isthat adequate to address your concerns?
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BILL KEARNEY, POWER RESOURCES, INC.: Well there' s actually abigger issue that we're going
to get to in a second that deals with the joint.

BOARD MEMBER SKILBRED: Oh, okay.

ROBERTA HOY, LQD: Soyou'retalking about the latter part of the sentence. The diameter of the outer
casingjoint?

BILL KEARNEY, POWER RESOURCES, INC.: That's the issue is with the joint. That's why we
brought this piece of casing along and thisis what we use and when we' re talking about the casing thisis 5
inchesin diameter here.

RALPH KNODE, POWER RESOURCES, INC.: Twenty foot lengths.

BILL KEARNEY, POWER RESOURCES, INC.: Twenty feet of thisis 5 inches and where they stick
together in the joint or the bell, thisis 5 %2 inches.

BOARD MEMBER GAMPETRO: Outside diameter?

BILL KEARNEY, POWER RESOURCES, INC.: Yeah, outside diameter 5. Weresolved theissueto
the standard practice that we have 3 inches greater diameter on the hole on the pipe but we' re a2 inch shy
onthejoint. | think that’s the issue we need to talk about today because like Roberta said when we cement
thewellsor the cement isput in the casing, it’ s pushed down and displaced up and it comes up to the surface
and typically you see the cement it comes out of the ground and yesit falls back to some degree. Then we
go in with ahose and from the surface with a cement slurry we top that off. Some of pictures you showed
arealittle, | think, are misconstrued because certainly at the top of the casing if you come out and see these
wells there' s tons of cement around them and there's no way surface water’s going to get in there. But |
think that’ s the issue that we need to talk about isthe casing. And Ralph'’s been doing thisfor 25 yearsand
I’1l let him take it from here.

RALPH KNODE, POWER RESOURCES, INC.: It get’ stothe point of what degree of saf ety do you buy
yourself by forcing a company make a half inch bigger drill hole for the entire 500, 800, 900 feet, just so
you'll get that full 3inchesat this, joint 3inches out of every 20 feet? We prefer just to strike the word joint
and we' d be completely tickled with the way it’s written. | still think that’s well within, you know Mr.
Taylor said zero to four inches with two inches being the norm, the most common of these reg’s that he
looked at that still falls within that range | believe. If we could strike the word joint we' d be thrilled.

BOARD MEMBER GINGERY: What are we trying to accomplish here?

ROBERTA HOY, LQD: Again, it goes back to the preventive and particularly since alot of the concerns
have been, although they’ ve changed practice in terms of the joint connection, but alot of the issues have
been with the joints. If you have a problem at ajoint then if you have less cement opposite that joint then
you' reincreasing the potential for having not only the casingissue, thejoint failure or casing failure, but start
having a concern about the cement failure too.

BOARD MEMBER GINGERY: So you're saying that the greatest hazard of afailureis at the joint?

ROBERTA HOY, LQD: That’ sbeen one of the mgjor problemsthey’ ve had in the past, primarily because
of the way inwhich it wasjoined. And they have changed that.



BOARD MEMBER GINGERY : Withthechangesthey’ vemade, dowehaveany ideawhat thefailurerate
isthen?

RALPH KNODE, POWER RESOURCES, INC.: Almost zero. It'slike 1% on new construction.

MARK TAYLOR, LQD: If wecould put that fourth diagram up and | could talk off that. | guessthisone
will work.

ROBERTA HOY, LQD: Thisone?

MARK TAYLOR, LQD: No, thisonewill work. Again, thismight sound repetitive but it’ sapiston effect
that drives the cement out of the pipe it creates (cough) on the outside of the seals. The water or mud
standing in the hole weighs about 8 pounds per gallon. The cement will be about 15 so we double the
hydrostatic bed and it isn’t al that uncommon that we do not get cement back to surface. The cement will
come to some point up here. Even those that come to surface alot of time because it leaked off that added
pressure, leaks into cracks and crevasses, it will subside before it sets up. We need to have the capability
of going back in this annuls from the surface and a straw or atremie pipe and then we will evacuate what's
sitting on top, say the cement set right here, what’ s on top of that cement isreally ratty cement, it’s water,
it'smud, it’sall kinds of stuff sitting there it hasto be evacuated in that hole. So we need to come back in,
we tag the good cement, we remove all the debris, establish circulation, clean out the hole and then we put
cement back through the tremie pipe. The practice of pouring from the surface, it is done but the only time
| seeit done sort of successfully isabout a3 inch. If you'resitting there at ainch and ahalf your not going
to pour cement with a hose when the surface of it will not fall to the required depth nor will it remove the
debrisin the annular space that needs to be removed because it’ s trashing cement, rock bits, and water. If
you pour cement in and you' re going to have a sheath back there that is not cement. Thisismy mainissue,
it'sapractical one. If you can't run atremie pipe between the casing and the rock itself, how are you going
to establish a cement sheath entirely?

BOARD MEMBER GAMPETRO: And does 2 ¥ inches satisfy that or do you need the 3?

MARK TAYLOR, LQD: Most tremie pipes are about 3/4 and the OD’s about aninch. Well, if we go to
one of the other slides.

MARIONLOOMIS, WYOMING MINING ASSOCIATION: You' retalking about two different subjects
here. Y our talking about tremmieing it at the surface and | think Jim’ s talking about the joint. How much
do need around the joint?

BOARD MEMBER GAMPETRO: | thought we were talking about the joint.

MARK TAYLOR, LQD: Again, around the joint, it's the same thing. If you only have one joint that
you're trying to get around that’ s okay but say you had four stands of pipe you had to get by, you're going
to try to shove that tremie pipe through that pipe space with that collar and it won't go. Those collars are
also the place where you like to put your centralizers, okay. So, what you're trying to do then snake this
tremie pipe through those collars through those centralizers and through all the undulationsin the hole and
itisvery difficult to shove atremie pipe very far in avery tight hole.

RALPH KNODE, POWER RESOURCES, INC.: | have a question in 6(c)(iii), there’'s no reference to
having to place this annular material between the tremie pipe. Are you now saying that’s the way thisis
interpreted? The last sentence refersto settling of the sealing material which says additional material must
be placed in aannular space to bring the level of sealing material to ground surface. There’' s no reference
to how you do that.

MARK TAYLOR, LQD: We can put tremie pipein there.



RALPH KNODE, POWER RESOURCES, INC.: So now you’ re wanting to change what you proposed?

MARK TAYLOR, LQD: Not change, it would add specificity toit. What wewant isacomplete sheet of
cement, okay. How we establish that would be my recommendation to use the tremie pipe. Pouring from
the surface is not effective and again there’ s tons of experience that | have there and references to say that
it will not giveyou an effective sheath. 1t will satisfy theinspector because he' Il come out and see aconcrete
apron but it will not ensure a compl ete sheet.

RALPH KNODE, POWER RESOURCES, INC.: No, al I’'m pointing out is now you're suggesting
something that’s not in the official changes. There' s no reference to tremie pipes, that'sal I'm.......

MARK TAYLOR, LQD: Again, thisisamost a maintenance type thing. If this situation occurs, if you
get to surface and you got returns and it doesn’t fall down, you' re done.

RALPH KNODE, POWER RESOURCES, INC.: Asyou know, it usually falls back 5, 10, 25 feet,
whatever.

MARK TAYLOR, LQD: A small amount.

RALPH KNODE, POWER RESOURCES, INC.: My comment to that | guess would be that at the top
of the hole where you' re dealing with alluvial material, soil, whatever, that’s typically where your hole's
washed out anyway. |I'mjust trying to think that typically you’ re going to have more, substantially, more
than 3 inches at the top of the hole.

MARK TAYLOR, LQD: |agree, at thesurface, yes. It'sthese situationswe' re saying it fallsfour joints,
and it will, you know that. How are you going to get the tremie pipein if you have atight spot?

RALPH KNODE, POWER RESOURCES, INC.: | don’t know.

MARK MOXLEY, LQD: | would point out in 6(c)(iii) that we do say that the grout shall be placed from
the bottom to the top. You do that initially by pumping down through the casing and up around the side.
The situation we're talking about hereiswhere it settles. And you have to go back again from the bottom
to the top, so you have to put atremie pipe down in there to get it to fill from bottom to top. We say that in
the regulations. We're not saying.........

RALPH KNODE, POWER RESOURCES, INC.: Whereisthat?

MARK MOXLEY, LQD: 6(c)(iii) inthe first sentence. We're not saying it's acceptable to simply pour
itinfromthetop. It hasto be placed from bottom to top.

RALPH KNODE, POWER RESOURCES, INC.: So, you're not just talking about the first cement job
you're talking about any time cement’s placed in the well.

MARK MOXLEY, LQD: Yeah, any cement should be placed from the bottom.

BOARD MEMBER GAMPETRO: Let me ask that question one moretime. Y ou’'re gonna have atight
spot it’ samatter of how tight it’ sgonnabe becausethereisajoint. Areyou saying that the 2% inch annular
space is inadequate and that you would prefer to see the 3 inch even around the joint, the annular space?
BOARD MEMBER GINGERY: Let me ask a further question more elementary. | had heard a few

moments ago that alot of timesto correct this, we' re dealing with less than 20 feet, but | heard you say that
we may haveto go 3 or 4 joints. We could be up to 80 feet.
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MARK TAYLOR, LQD: We' ve seen ones where they break down.....one of those diagrams, they could
break downinaninterval. Likethat coal interval we show here. This could be an example of exactly what
they’ re saying, we pumped it in maybe the cement camein or leaked off and thisisall we got everything else
went into theformation. Thenwetry to pour from the surface or they didn’t get the tremie pipedown all the
way, this might be the best we can do in some situations. Then they’ d haveto goin and set abreak plug and
apacker and actually squeeze cement back in here and re-drill it out.

BOARD MEMBER GINGERY: Okay, sothere are cases that it's more than just a few feet extensive.

MARK TAYLOR, LQD: Again, | dare say it' srarely established when it falls back and how far down it
goes. | think it'sjust probably a matter if we mix up x amount of slurry, we pour it in until it comes back
to surface and we say we're done.

BOARD MEMBER GINGERY: Okay.

BOARD MEMBER SKILBRED: What istypical?

MARK TAYLOR, LQD: Typica?

BOARD MEMBER SKILBRED: | mean isthisaconstant problem to that depth?
MARK TAYLOR, LQD: To not have cement stay at the surfaceis.....

BOARD MEMBER SKILBRED: | understand that’sit’s not going to stay at the surface.
MARK TAYLOR, LQD: That's common.

BOARD MEMBER SKILBRED: Yeah, but what would be atypical........

MARK TAYLOR, LQD: I'd hateto say that becauseit would talk about the alluvium and colluvium, the
type of material that’s around and it’ s permeability would dictate that.

ROBERTA HOY, LQD: Theother thingtois, again, we are dealing with regulationsthat apply primarily
toin situ uranium mining, but thisalso appliesto tronaand to other thingsif they go beyond that depending
on what happensin the future. Whatever we write we don’t want to focus to much on one situation it has
to be fairly comprehensive. Those tronawells can be deeper and in more difficult conditions, in terms of
corrosivity. Infact they’ re construction methods are radically different.

BOARD MEMBER GINGERY: Y ou know just for some clarification, some of you deal with thisall the
time, but I'm getting alittle confused but | ask about thefailure at thejointsand | gather that somebody said
that was the weak point, but it’slessthat 1%. Then we come back here it seemslike what we're discussing
that practically every hole we put down we have a hard time bringing it to thelevel. | don’t know if that's
in feet or what. Arewe talking about, oneisthat we have anew drill hole and we' re trying to bring it up to
the standards or the requirements to get this up, but at the same time it sounds like we're also discussing
failures of holes that we thought were correct? What's the time table here? What are we........

ROBERTA HOY, LQD: The concern about the cement dropping is when the well isfirst installed. That

will happen in the first days, hours, or whatever. Once you address that concern, | mean that’s an initial
construction issue. It’'s not completely unheard of to have a problem later on but there' s usually any other
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issuesaswell. The problem with the cement settling isan initial construction issue. The problem with the
long-term aspect are the joint failures. When they used to use screws and that type of thing. You’re not
going to be running generally, let’ s say the well’ s been in for five years, at that point in timeif you have to
do somekind of well repair you won't necessarily be running in a tremie pipe around the outside, then you
start having to go in through the well to correct whatever problem you have with the well.

BOARD MEMBER GINGERY: So we're talking about an immediate issue with the construction.
ROBERTA HOY, LQD: Correct.

BOARD MEMBER GINGERY: And shouldn’t we bediscussing that asthelong-termmaintenanceissues.
Isthat really in adifferent category?

ROBERTA HOY,LQD: Well they’ reboth of concern and by doing it thisway we' retrying to address both
the immediate concerns and the long-term.

RALPH KNODE, POWER RESOURCES, INC.: I'm not sure| agree with that and | think they’ re two
separateissues and | said thisthe time last we had a hearing and that isoneissueisyou'retryingto fill the
annular space between the outside of the casing and the ground. And you're trying to do that so water
doesn’t migrate from one formation to another formation under any scenario. That’swhy we' re concerned
about having ample material to fill this annular space from bottom to top.

A separateissueis, isthe well constructed properly and will the construction of thewell hold up over the 5,
10, or 15 years of the life of that well? And that’s where we start talking about things like mechanical
integrity tests and construction techniques and things. In my mind they’ re two different things.

BOARD MEMBER GINGERY: When does that test take place?

RALPH KNODE, POWER RESOURCES, INC.: After the completionisdone, there’ saninitial test on
theintegrity of that well from bottom to top to make surethat’ sno leaks and that it will not lose any pressure.
From there on it happens every 5 years after that or sooner if there’ s been some maintenance preformed on
that well. But | believe the Board gets confused by those two i ssues and what we' re talking about is annular
volume that would protect water moving from one area to another under any scenario.

BOARD MEMBER GINGERY: | was confused. In my mind it seemed like to me we would want to
resolvetheissue, | will cal it construction issue, as you put that well in.  The integrity of the well 5 years
or from the maintenance seems to be awhole different issue because at that immediate time if we say that
well iscorrect ininstillation, it seems like to me that whenever it’s determined that well hasfailed it seems
to be a corrective item instead of the construction item.

ROBERTAHOY,LQD: I'mnotsurel’dsay it’ stwo differentissues. It’ sthe short-termand thelong-term.
In the short-termyou' retrying to, and we' retrying to have onefix for both the short-term and the long-term.
If you had one fix for the short-term which would be if you have to put in atremie pipe and that fixes, and
if you have 3 inches that takes care of that. And it also helpswith the long-term issues which are the joint
failures. It'struethere are two separate issues. There' s the short-term and the long-term but we're trying
to do onefix for both and be done with it.

BOARD MEMBER GAMPETRO: Areyou sayingthat more adequate construction techniquewill fix the
long-term problems as well as the short-term?
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ROBERTA HOY, LQD: Correct. That it reducestherisk of, again, even if you do have problems with
your casing, let’s say you get bad casing, which has happened, there's a whole set of casing that
unfortunately after how ever many yearsgave out. The better the cement you have around it, theless chance
you have of having that last scenario where you have both a cement and a casing failure.

BOARD MEMBER GAMPETRO: What percent of these wells fail the test after the first five years,
second five years, and so on?

ROBERTA HOY, LQD: Thisis 1999 through 2002 so in the first column is the first test right after it's
constructed. Soyou can seeit’sgenerally lessthan 10 % of the wells, there’ ssome variation here and those
arefixed immediately when they figure out what’ swrong. Then the second column isthe sum of the 5 year,
10year, 15 year, whatever testswererun that year. So you run anywhere from like 20% up to amost, | think
it was 40 or some odd percent failure in those old well’ swith the MIT’s. Again, we don’t have necessarily
enough track record becauseit’ s been, | don’t know when they first started getting rid of all the screws and
all that kind of thing, so we may not necessarily seereflected in here some of theimprovementsthat they’ ve
made, but thisisareally high rate so they haveto goin and put in liners and all the maintenance headaches
that you have. Then potentially whatever issues you have with impacts to ground water. And there have
been afew instancesin which they have to do somekind of remediation action to deal with thewell failures.

BOARD MEMBER GAMPETRO: How does thisrelate to the 1% you quoted?

RALPH KNODE, POWER RESOURCES, INC.: | want to just make afinal statement here. What she
showsisexactly right and that’ sthe result of practicesthat were approved by the DEQ and implemented by
the company that wasinstalling thosewellsprior to the current management taking over in 1999. At that date
immediately we recognized the problem. We completely committed to an entirely different type of
construction technique which we had used for many years in our Nebraska operations, the result of which
isadifferent style casing, morecentralizers, more annular volume between the casing and thewell. All these
things we agree are proper and necessary. That slide is representative of the problems we' reinherent with
the construction techniques prior to the current management taken over in 1999. Yessir?

BOARD MEMBER GAMPETRO: Could we see what the results are of the testing on your Nebraska
wells?

RALPH KNODE, POWER RESOURCES, INC.: Yeah, | cangiveyou that anecdotally and | can provide
that officialy if that’s what you like. | was involved in that operation for 20 years and still am associated
with it closely and the number of wellsthat failed the 5 and then again the 10 year mechanical integrity test
ison the order of one or two well’ s per year when you're putting in 300 well’ sayear soit'safraction. It's
very small. It snothing likewhat we' re seeing herewith these other construction techniquesthat’ sobviously
why we asthe operator changed our techniques because we don’t want to haveto deal withthisinthefuture.
Y ou know, we have a big enough problem with what we inherited. Maybeif | can make just one comment
on thiswording here and then | think we'll just make that our final comment and go on. | reread thesereg's
aswritten after thelast hearing and | think the staff has done avery good job of addressing our concerns and
looking at how to handle this. When | read this yesterday | thought this looked pretty darn good. | would
clearly ask that the word joint be struck from the language. That would be our request. Again, to emphasize
what we' re talking about, if we' re talking about anominal 8 inch hole and anominal 5 inch casing we have
3 inches of annular material from the top of the hole to bottom with the exception of 3 inches every 20 feet
we go down to 2 %2 inches. You can request that we get a bigger bit size, drill a bigger hole, put more
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material in the annular space to cover this 3 inches out of 20 feet and if that buys you some comfort than |
guess that’s the way we'll go but in our opinion there’'s no justification for doing that and that’'s why we
request to strike the word joint and we’' d be completely happy with that and | think that’s really our last
comment.

RICHARD CHANCELLOR, LQD: Question. When you drill the hole, how much wobbling....?

RALPH KNODE, POWER RESOURCES, INC.: Well likewhat’s the gage of the holeyou'd say. Isit
really 8 inch 8 1/8 or 8 1/4, to tell you that in a sandstone it could be 8 inch it could be 9 inch. If you're
going through some of these sandstones or coa or whatever it could get bigger.

?: It salways bigger.

RALPH KNODE, POWER RESOURCES, INC.: It'snever smaller obviously. Soyou know that’ swhy
we're talking nominal pipe size. In redlity, the majority of the time you’ re probably gonna have your 3
inches here but we can’t guarantee that if we're using an 8 inch hit and a5inch casing and it get'sto 52,
you know, we can’t guarantee that’sit’s 3 inches there but it'sgonnabe 2 %2 inchesat least. Wefeel that’s
sufficient. We don’t feel that the extra expense to take care of that 3 inches in 20 feet is gonna make a
difference. | guess!’ll leave you at that comment and request you consider striking the word joint from that

6(c)(i)-

BOARD MEMBER GINGERY: Let me ask you a question since we're dealing, in your case, with one
industry and | appreciate you bringing up this appliesto alot but if you do have to go back down asit was
being discussed to take some of the material s out so you can cap it properly, do you have the equipment that
can vacuum that out of there and not get hung up on joints?

RALPH KNODE, POWER RESOURCES, INC.: Well, | guessI’d haveadlightly different take on what
Mr. Taylor said. Number one, you’ ve brought that cement or you' re required to and you should’ ve brought
that cement all the way to surface and overflowed and all that. The mix of mud and bentonite and rock
cuttings should’ ve been displaced so when it settles back down you typically in my experience have apretty
clean void between your open hole. Now what I’ ve beentold today isthat we should be placing that material
whether it be 5 feet or 50 feet with atremie pipe, that’s not been the practice here before, if that’s what’s
required then we'll make that adjustment to our operation and in fact we can get that out of there. We're not
gonnasuck it out of there.

BOARD MEMBER GINGERY: Have you had to do that?

RALPH KNODE, POWER RESOURCES, INC.: Wehavenot donethat and | don’t think it'smade abit
of differencein my opinion but what are you trying to achieve and how safe are you trying to be? What your
trying to do in the top few feet whether it's 5 or 25 is your trying to keep ground water surface runoff from
going down the hole and getting in some shallow aquifer. | think we complete that weather there happens
to bealittle zone at 25 or 30 feet that’ s not good hard cement, does that cause you not to keep ground water
out of that hole? No, | don’t think it does personally | think you' ve achieved your objective. But if the
requirement isto set it with atremie than that’ swhat we'll do. Wewon't do it because we want to but we'll
do it because we're required to.

BOARD MEMBER GINGERY: Raobertaor Mark, it sounds like the uranium industry has not done any

of that vacuuming out of the materials. Did we expect themto do thisor where did thisideacomefrom since
they haven’t been doing this?
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MARK TAYLOR, LQD: The expectation again is to have the entire sheath of cement. Their practice of
pouring from the surface is not recommended anywhere.

RALPH KNODE, POWER RESOURCES, INC.: Remember we're talking about the top of a 10, 20, 30
feet of a600, 700, 800 foot hole. We still have700, 800, 900 feet of sheath.

MARK TAYLOR, LQD: Again to generalize this| think iswrong to say that it's gonna be 6 or 7 feet.
It could be at any level. We have 4,000 foot holes or something like that.

RALPH KNODE, POWER RESOURCES, INC.: Well not in uranium mining industry. Theseare ISL
regs. we're talking aboui.

MARK TAYLOR, LQD: We can have breakdowns. Having cement return to surface is common. You
can have washouts. Y ou calculate how much cement you’ re gonna use, most people use an excess, based
on history they might say 10 or 25%. Youdoit, it won’t cometo surface. A percentage of thoseisthat way.
Those arethesituationswhereyou’' re havingto goinwith atremie pipe. Now let meclarify something | said
earlier, when | was saying my research showed zero to four, the zero meansthey didn’'t speak to it at all. It
didn’t meanthat they wererecommending zero. The smallest annular thickness| saw wasan 1 1/4" and most
of these are referencing the fact that they have to put a tremie pipe in to reestablish that entire sheath.
Another thing about that top 7 feet, we don’t want to down play that. That’sreally where we seealot of our
cracksinthere becausethat’ skindawhereweget alot of frost freeze actions, and that’ swherewereally have
tohaveavery, very good seal. That’swhat’skeeps our surface water from going into ground water, ground
water coming up into our shallow alluvial aquifers. And again because of that mechanical stress, if we're
going in to do any work on the hol e setting packers reaming or anything we have to have that mechanically
held intherevery tightly or therattling around in there has atendency to snap this pipe. Onethingyou have
to seeisthisisacement pipe system, they work together, they both have to be as best from day one. If we
have failure in our annulus we don’'t go back in and ream everything out and clean everything out or have
to take everything out of the hole when we' re abandoning. This pipe set in the hole and the cement on the
back side of the pipe, the annular space, stay’ s out there forever, it’ s there forever.

BOARD MEMBER GINGERY: Thank you. Okay, what’ sthe desire up herefor what direction we should
go on this?

BOARD MEMBER GAMPETRO: | guessI’d go with the recommendation of the staff.

BOARD MEMBER SKILBRED: Rick, if they drill theway they’ redoing it right now with an 8 inch drill
and they're using this5%%” collar and if | understand this right because it saysthat the ceiling material shall
be placed from the bottom to the top of the well casing. | understand about it settling back down, |
understand that you may have to place a tremie pipe and I'm assuming that goes down to the top of the
cement that settled down and you clean it out and you put it inthere. If they continuethat practiceright there
with some uncertainty of whether they’ regetting 3inchesor 2%%" inches around thejoints, can they continue
with their practices asisright now and meet the requirements that you want here or need? Or do they have
to get adifferent bit?

RICHARD CHANCELLOR, LQD: I think Mark has stressed the concern was that would you be able to
get atremie pipe down past the joints. | think that’s the issue that we're looking at is there enough space
there at the joint to get atremie pipe down thereto do that. That’sthe question. Since they have not been
doing that we don’t know if that’ s accessible or not.
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BOARD MEMBER SKILBRED: But that’s probably something that they need to address. | mean, they
may be ableto deal with this problem asthe systemisright now. | mean, using the bore hole diametersthat
they use now and the casing’s they use now | mean until they actually go in and do that process | tend to
kinda wonder why you' re gonna drill 2500 foot hole for the 3 inches of the collar there to widen it out for
that 3 inches that seems a lot overkill too but that’'s just my opinion on that. | don't know that’s just a
concern | just thought if indeed they have some success in other areas where this seems to be working and
obviously we don't have the datato look at to tell uswhat it is and they have changed their procedures.

BOARD MEMBER GINGERY: Yeah, | think that’swhat bothered me alittle bit too on that iswe don't
havethedatasayingit won’'t work, weknow there could be some problems, but nobody’ swent out and really
did it have they? Herein Wyoming?

BILL KEARNEY, POWER RESOURCES, INC.: Well yeah, in Wyoming we have them but like Ralph
said at Crow Butte over in Nebraskathere’' s tremendous record of success constructing the wells the same

way we' re constructing themnow. That’ swhy weincreasethe cost in Wyoming if we make more expansive
and put awell in here than Nebraska, you know that’s a consideration.

BOARD MEMBER GINGERY: Well my feeling iskindastaying with Chet on thisissue as he explained
it. | certainly understand if this whole industry was just starting out today maybe we'd jump to that, but |
don’'t think we have enough data to say that it can’t be done properly with the present description.
BOARD MEMBER SKILBRED: | agree | don’'t think we could say one way or the other.

BOARD MEMBER GAMPETRO: Would you rather, with the lack of information be safer or sorrier |
guess?

RICHARD CHANCELLOR, LQD: So do we delete the word joint but in the other rule put in using a
tremie pipe to top off?

BOARD MEMBER SKILBRED: Isn't that kind of inherent in what you say in 6(c)(iii)?
RICHARD CHANCELLOR, LQD: It could be clearer, | think.

BOARD MEMBER SKILBRED: Okay, because it says from the bottom up I think it just doesn’t leave
you any other choice.

BOARD MEMBER GINGERY:: I think | agree. If that could be changed.....

BOARD MEMBER GAMPETRO: WEéll, you alwaysfill something from the bottom up. Evenif you're
pouring it from the top, | could make a case for you it’s going to the bottom and coming up! | would feel
more comfortable with the tremie pipe comment in there.

BOARD MEMBER SKILBRED: Okay.

BOARD MEMBER GINGERY: Yeah.

BOARD MEMBER SKILBRED: | guess| agree.

BOARD MEMBER GINGERY: Morediscussion on that?
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ROBERTA HOY, LQD: So, the last suggestion is take out and joints but put in specify tremie pipe?
RICHARD CHANCELLOR, LQD: Under 6(c)(iii)......that topping off will be done by tremie pipe.
BOARD MEMBER GAMPETRO: From the bottom up.
RICHARD CHANCELLOR, LQD: From the bottom up.

BILL KEARNEY, POWER RESOURCES, INC.: | guessthere should be some minimum.....you know
you can tag the cement if it'sonly 5 or 10 feet down you don’t need to put it in with a tremie pipe. You
know sometimes you come back and do it twice. Y ou know, you might have thismuch to finish it off. You
know, you don’t need atremie pipeto do something like that. To mewe re getting to specific here. There's
other industries like tronaor whatever where you would construct the well out of steel and it would be done
totally different and not even anything like this. | guess I’d prefer we put in there that the construction be
donein accordance with approval from the Administrator so that thereisflexibility on these types of things
so we can look at them on a site specific basis.

BOARD MEMBER GINGERY:: | think we, without all the datathere, there’ sbeen some good advice and
information but | think with the changes you just made.....did you make........

ROBERTA HOY, LQD: 1 just highlighted things. The one request that | would have is that we do have
an opportunity to look at the Nebraska data. I’ m not sure how you report it to them but that it be submitted
to us somewhat in aformat so we can compare our results with their’s.

BOARD MEMBER GINGERY: Canyou get that datafor the state? | think that’ sagoodidea. We might
learn something.

RALPH KNODE, POWER RESOURCES, INC.: Yeah sure. | don't have a problem doing that. I've
offered a couple times and nobody’ s asked for it so. We can do that.

BOARD MEMBER GINGERY: Okay. Does that meet the changes you mentioned Chet?
BOARD MEMBER SKILBRED: Yeah, that'sfine.
BOARD MEMBER GINGERY:: Rick, how about some word smithing there alittle bit for us.

RICHARD CHANCELLOR, LQD: Weéll, Bill’swherewe' reonreal shallow subsidencewe may not want
to use atremie pipe but the question is how deep can you do that safely without having bridging? Soif we
do leave it up to the Administrator’ s discretion | think some additional language needsto be in 6(c)(iii) to
clarify that normally atremie pipe is used for deeper......when it subsides that much but the Administrator
can allow other for shallower subsidence.

BILL KEARNEY, POWER RESOURCES, INC.: Typically when one comesback and cementsto finish
it off, the well has sat there for some period of time and the water that may be above the cement has
dissipated out. I've actually gone out and probed these hole’s before to see how deep it was aong any
annulus and stuff and most of them you hit cement you don’t hit water or anything but they may have been
sitting therefor several weeks. So, | think what would be common would be you might have somesmall area
there of alittle bit of rubble or some ?floury? cement unlessit would be something very deep. But theone's
that I’ ve gone out there and probed myself from the surface down to 30 feet it was usually hard cement that
you hit.
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RICHARD CHANCELLOR, LQD: Some proposed language said at the end of 6(c)(iii) the tremie pipe
to ensure that bridging does not occur. 'Y ou want some flexibility for shallower issues. Unless approved
otherwise by the Administrator for shallower subsidence.

MARIONLOOMIS WYOMING MINING ASSOCIATION: Roberta, could you read that again | can’t
read it.

ROBERTA HOY, LQD: I'm not sure that you want to say that though because then every time they'd
be......it amost sounds like they haveto call you every time that they have one that’ s less than 5 feet.

RICHARD CHANCELLOR, LQD: Or may bein the State of Reasons explain what rational to use to do
otherwise.

ROBERTA HOY, LQD: Okay. I'll leaveit at thisfor right now.

RALPH KNODE, POWER RESOURCES, INC.: Mark, weren't you saying that the section above that,
that’s what it's really saying there too? It doesn’'t make any difference if the initial cement job or some
subsequent topping off that’ s required from bottom to top.

RICHARD CHANCELLOR, LQD: Mark wassaying that thefirst sentenceis biased from the bottom up.
But also there’ sadifference of interpretation of that so | just want to try to makethat clear that when wetalk
about the bottom up you' re talking about physically replacing the bottom and coming up as opposed to
pouring from the top and letting it fall to the bottom.

ROBERTA HOY, LQD: AndI think thefirst sentenceistalking about that initial reverse circulation and
then the last sentence is being specific to the settling conditions, right?

RICHARD CHANCELLOR, LQD: Totopit off.
RALPH KNODE, POWER RESOURCES, INC.: Can you read that to us? Wejust can’t read it.

BOARD MEMBER GINGERY: Yeah, | understand alittle bit. Back down therein( iii) and what you
have highlighted, we're not going to put anything beyond for the Administrator?

RICHARD CHANCELLOR, LQD: I think that’sopen to discussion yet. Wewant to seeif thislanguage
would suffice so far and then take the next step and see if there’s additional clarification.

ROBERTA HOY, LQD: Let meread this.

MARION LOOMIS, WYOMING MINING ASSOCIATION: | canseeitnow. I think | gotit. Witha
tremie pipe to ensure that bridging does not occur. Isthat what it says?

ROBERTA HOY, LQD: Right.
BOARD MEMBER GINGERY: Arewe leaving it there or do we want to........
ROBERTA HOY, LQD: Well, again going back to 6(a)(iv) where we' ve added the deviation then that’s

where you could allow for that. | mean, that’'s one place we aready have some flexibility unless we want
to try to write specific language like less that 5 feet or something like that here.
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BOARD MEMBER GINGERY: Oh, okay.

RICHARD CHANCELLOR, LQD: So 6(a)(iv) will cover this section also?

ROBERTA HOY, LQD: Correct. So we could go either way.

BOARD MEMBER SKILBRED: Arewe in agreement on that since Marshall had to leave?
RICHARD CHANCELLOR, LQD: | think so.

BOARD MEMBER SKILBRED: Okay. | guesswe can probably move on then.

RICHARD CHANCELLOR, LQD: We'rein somewhat of agreement.

BOARD MEMBER SKILBRED: Somewhat of an agreement then.

ROBERTA HOY, LQD: Thenext changeisin6(c)(iv)(A). Originally therewasatablein therethat talked
about properties of neat cement slurriesand we looked at it and thought we could say it more readily in text.
So the text now reads, Neat cement slurry shall be composed of one sack of Portland Cement (94 pounds)
to the appropriate gallons of clean water to yield a slurry weight of approximately 15 pounds per gallon.
And then you can just delete the table.

RALPH KNODE, POWER RESOURCES, INC.: Can| make acomment?

BOARD MEMBER GINGERY: Yes.

RALPH KNODE,POWER RESOURCES,INC.: | liketheway that readsbetter, but it’ sstandard practice
in many industries to add some percentage of bentonite to the neat cement slurry. Neat cement isjust that,
it's cement and water there’ sno aggregate and it's common to add afew percent, up to 8 percent bentonite.
If you would add as much as 8 percent bentonite to the neat cement your weight is only going to be 13.1
pounds. We can request that under the earlier deviation but I guess our comment would be could you make
that approximately 13 to 15 pounds?

MARK TAYLOR, LQD: What we intended here was neat cement means just cement. We do have a
provisionin herethat you can put in bentonite and other additives, and yes, it would result in adifferent yield
and a different pounds per gallon and that’s all gonna be approvable. We're saying if you' re going to use
aneat cement, and that’swhat it's saying if you' re going to use a neat cement, thisis what you mix it with.
Towriteinhereall the possibilitieswould be tremendous and we' re saying they'reall possible under, where
is that where we talk about the additives?

ROBERTA HOY, LQD: Ithinkit's4.....

DAN KEEFE, LQD: 4(C).

RALPH KNODE, POWER RESOURCES, INC.: It just forces us to go ask for a deviation as opposed

MARK TAYLOR, LQD: No, not ask for adeviation. There' san areain here and | don’'t know where it
is exactly right now.
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RICHARD CHANCELLOR, LQD: Isit6(d)(iv)(C)?

BOARD MEMBER GAMPETRO: Bentonite claim issues?

ROBERTA HOY, LQD: Let metak about the structure of this section. Thefirst thingis6(c)(iv), that’'s
theumbrellaandit says, Sealing material shall consi st of neat cement slurry, sand-cement grout, or bentonite
clay mixturesmeeting thefollowing requirements.” Soyou'’ resayingthere’ sabunch of different approaches.
Then (A) like Mark said isjust talking about neat cement and (B) is just talking about sand-cement grout.
We removed concrete because that isn’t something that’ s normally used in these circumstances. (C) talks
about bentonite clay mixtures and then we left out (E) which was cement accelerators and various things.
What should now be (D) istalking about you can't use old drilling mud and then what should now be (E)
is the minimum time.

RALPH KNODE, POWER RESOURCES, INC.: I'mstill not seeing what you’ re saying.

DONNA WICHERS, COGEMA: Part (E) was struck and that’ s where it says you can have additives.
RICHARD CHANCELLOR, LQD: Thelast part of old (E)?

RALPH KNODE, POWER RESOURCES, INC.: Yeah.

DONNA WICHERS, COGEMA: Theentireold (E).

RALPH KNODE, POWER RESOURCES, INC.: Okay, but I'm asking iswhere do you get relief to add
8 percent bentonite without going to the Administrator. That's what I’ m asking.

ROBERTA HOY, LQD: Wdl I thought it wasin there.

BILL KEARNEY, POWER RESOURCES, INC.: It wastaken out.

?: That's how it was originally.

BOARD MEMBER GINGERY: Areall of usreviewing 6(c) the (D)?

BOARD MEMBER SKILBRED: They'relooking at this one right here, Marshall.
BOARD MEMBER GINGERY: (E), oh okay.

ROBERTA HOY, LQD: | apologizeweinadvertently deleted what was6(c)(v)(E). Soif we show that not
as struck, | think that solves the problem.

BOARD MEMBER SKILBRED: You'releavingitinthereentirely asit iswritten?
MARK TAYLOR, LQD: Yes, we'retrying to leave all that flexibility there.
BOARD MEMBER SKILBRED: Okay.

RALPH KNODE, POWER RESOURCES, INC.: I'm missing what you want to do. Isit leave (E) in?
That (E) is different.
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ROBERTA HOY, LQD: Wédll, I'm sorry that’s because we were trying to fix this but we're leaving this
one....special quick-setting, etc.

BOARD MEMBER GINGERY: Okay, does that resolve the issue?
RALPH KNODE, POWER RESOURCES, INC.: Soyou're going to leave (E) in there?

ROBERTA HOY, LQD: Right, there’ sasection that says, special quick-setting cement, retardant etc, etc,
we'releaving that in.

RALPH KNODE, POWER RESOURCES, INC.: Okay, then | don't have acomment.
BOARD MEMBER GINGERY: Okay, we' ve made alittle progress here.

RICHARD CHANCELLOR, LQD: And just anote, we will fix the numbers.
ROBERTA HOY, LQD: Yes, wewill fix the numbering scheme.

The last change was in Section 6(d) and all we did was leave out the last phrase or other materials if
approved by the Administrator because we felt it was redundant. We now have the flexibility per 6(a)(iv)
to alow for variations so we just dropped out the phrase. And that’ sthe last change that we had for Section
6.

BOARD MEMBER GINGERY: Sothisiswherewewanted to get to then? Arethere any other changes?
YesBill?

BILL KEARNEY, POWER RESOURCES, INC.: Mr. Chairman, there is one change we would like to
make on Section 6(b)(ii) and we discussed thislast time. Inthe middle therewhereit says, the well shall be
closed with a water tight cover to prevent undesirable materials and surface water from entering the well
and to help assure the safety of humans and animals. In the last meeting we discussed that the top of
production wellsand monitor wellsarenot water tight. Water tight isjust not agood.......you know, covered,
and there sufficiently covered that they’ re not going to provide any safety problems to humans or animals
unlessyou’ retalking about spidersor something fallingin. So | think for good regulations, water tight isnot
agood word.

ROBERTA HOY, LQD: And we have that, we just haven’'t shown that. There's all those changes that
were discussed last time that we haven't tried to go back through thistime. So we have that in the transcript
so when wefinalizethis package for the EQC then all those changeswetalked about last timewill bein that.
Wewerejust trying to focus on the construction issuethistime. Wejust didn’t get around to all the changes.

BILL KEARNEY, POWER RESOURCES, INC.: Oh, okay. We did see where you changed the stuff
about the intermittent streams and drainages.

ROBERTA HOY, LQD: Wegot to some of it but we didn’t get to al of it.
BILL KEARNEY, POWER RESOURCES, INC.: Okay.
BOARD MEMBER GINGERY: Okay, so we have all those corrections or changes on record.

ROBERTA HOY, LQD: Correct.
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BOARD MEMBER GAMPETRO: | haveaquestion about that. | visited awell thislast week, asawater
well where asilting situation had occurred in over, | don’t know, 5 or 6 yearsit had actually come up about
3or4feet. Isthat anissueat all here with these monitoring wells and water tight caps or are they monitored
often enough that if silting was occurring it would be recognized and any potential for the silting to actually
get down in to the monitoring well?

BILL KEARNEY, POWER RESOURCES, INC.: The monitor well and the other well all terminate a
couple feet above ground.

BOARD MEMBER GAMPETRO: Thisonehad goneup 4 or 5feet. Thesilting.

RALPH KNODE, POWER RESOURCES, INC.: They'revisited......

BILL KEARNEY, POWER RESOURCES, INC.: Every two weeks.

RALPH KNODE, POWER RESOURCES, INC.: Every two weeks we sample them.

BOARD MEMBER GAMPETRO: So it would be caught way before........

RALPH KNODE, POWER RESOURCES, INC.: Oh yeah.

BOARD MEMBER GINGERY: Okay, does anyone €else in the audience have a comment? Okay, o |
believe we' re to the stage here that we could just vote on this particul ar part Rick, we' ve voted on the other

part already have we not?

RICHARD CHANCELLOR, LQD: I think we did. At the last meeting we voted on the changes except
for this portion.

BOARD MEMBER GINGERY: Does somebody know the record?
SANDRA GARCIA, LQD: | think you guys did.

RICHARD CHANCELLOR, LQD: To meyou could re-vote on it and say that the last meeting changes
are accepted along with the changes today because that way we're covered, but | think we did.

BOARD MEMBER GINGERY: Okay. That'sagood way to solve that, so......

BOARD MEMBER GAMPETRO: So moved.

BOARD MEMBER GINGERY: Dol have a second?

BOARD MEMBER SKILBRED: I'll second that, but I’ d like to make acomment since | wasn't here and
wasn’tinvolved with that I’ m not surethat | can vote on something that | haven’t heard about. So I’ m hoping

that you did vote on that because, | can vote on thisone but I' m not sure that | want to vote on the other one.

SANDRA GARCIA, LQD: 1 thought at the last meeting, like Dan said, you had mentioned that you
approved all changes as....................

RICHARD CHANCELLOR, LQD: That's my recollection.
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BOARD MEMBER GINGERY: Okay, sir, would you like to modify your motion?
BOARD MEMBER GAMPETRO: So modified.

BOARD MEMBER GINGERY:: | hope everyone's following the course of this.
BOARD MEMBER SKILBRED: | second the as modified motion.

BOARD MEMBER GINGERY': Themotionwasthe changesthat we have donethelast hour or so dealing
with Chapter 11, Section 6, correct and the aspects that’ s been recorded. So any additional discussion? If
not, al in favor of the motion signal by saying aye.

BOARD MEMBERS: Aye.

BOARD MEMBER GINGERY: Aye. Those opposed same sign. Motion carries three to zero. Thank
you. Yes?

MARIONLOOMIS,WYOMING MINING ASSOCIATION: Mr. Chairman, | just wanted to thank you
for your patience on this and your willingness to continue it over to another meeting and work with the
industry on it and | appreciate it very much. And we still have some issues that we raised the last time that
didn’t get resolved and I’'m sure we' || take those issues to the Environmental Quality Council and discuss
them again. | don’t want you to be surprised if there are still some comments that we make about some
portions of thereg’ sbut you’ ve made alot of very positive changesthat we will support and wereally thank
you for that.

BOARD MEMBER GINGERY: Let me ask you a question if | may. Have the soda ash people, the
companies, their representatives, commented back to your Association on this?

MARION LOOMIS WYOMING MINING ASSOCIATION: Mr. Chairman, no. | sent these all out to
the industry and asked them to look through them and | didn’t get any comment’s back and | would guess
it's because they’ re, right now they’ re not conducting any in situ operations and they played around with it
and DEQ may know of some that are looking at it but | didn’t get any comments back.

BOARD MEMBER GINGERY: Okay, | hadn’t heard either and appreciate the information. So, this
important exercise that we went through to today was primarily the uranium industry.

ROBERTA HOY, LQD: We also sent the package to the two operators who have expressed interest and
thereisone permit and two Research and Development license’ s so thereis, as Marion said, there’ sinterest
but they haven’t necessarily gone gung-ho yet.

BOARD MEMBER GINGERY: Thereason | brought that out | thought that would be information that
should go forward to the DEQ Board that for all the industry that would possibly use this technique, but
primarily our comments are from oneindustry, the uranium industry. | really appreciate your guys sticking
it out thesetwo meetingsonthis. | think you find that sometimes the staff triesto educate us but we certainly
appreciatetheindustry and otherstrying educate us on these more technical aspects. It wasquiteinteresting,
| found. A lot more complicated then | thought it would be. Soit’s11:50 right now, Rick or board members,
do we want to take abreak now or do we want to work up until 12 and take alunch break, come back or how
do we want to do this?

RICHARD CHANCELLOR, LQD: | think we could be done within a half hour.

BOARD MEMBER GINGERY: Okay, then we should proceed. Well let’ s set thisinformation aside and
then move to the coal Rule Package 1S and discuss that.
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RICHARD CHANCELLOR, LQD: Mr. Chairman, we're not actually bringing rules to you at this
meeting. We've been working onwhat we call Appendix A in our coal rulesfor several years because they
need to berevised. TheMining Association also worked ontheir own version and what we' d liketo do since
the rule making is a public processisto get guidance from the Board to meet with the Mining Association
and discussthetwo packageswith either aconsolidated rule package or at | east arulethat packageidentifies
where we're in agreement and where their version and our version differs and bring those to you at a later
date. Sincerule makingisapublic process, I’d like to do it publically in front of you to get that guidance
to hopefully direct usto do awork session with them to work on the two versions.

BOARD MEMBER GINGERY: Well, et meask you thisquestionthen. What we' re primarily discussing
isthe administrative way we' re going to handle this and not the content?

RICHARD CHANCELLOR, LQD: Correct.

BOARD MEMBER GINGERY: So your request isto comeforward to us at afuture date, staff from your
office and also from industry and have really awork session?

RICHARD CHANCELLOR, LQD: Wdl if youwant to doit in front of the Board that’s fine but we're
proposing to do it outside the board itself and that’s why | wanted to bring it to you that way because
normally rule packagesarediscussed in front of the Board but since you havetwo rule packages side-by-side
we thought it’ d be more efficient to first meet with the Mining Association, go over the two versions, then
come before you with the results of that meeting and let you decide on the whole package that way.
BOARD MEMBER GINGERY: How do you guys feel about that?

BOARD MEMBER GAMPETRO: Doesthisrequire avote on our part?

BOARD MEMBER GINGERY: Well we probably should give instruction is that what you' re saying?
RICHARD CHANCELLOR, LQD: Yes.

BOARD MEMBER GAMPETRO: Sounds reasonable.

BOARD MEMBER SKILBRED: 1 think thisisareally good approach.

BOARD MEMBER GAMPETRO: No problem here.

BOARD MEMBER GINGERY:: I'dentertainthat werequest the staff meet with theindustry to bring these
two packages, review these two recommendations and then bring it forward to us at a certain time that will
be established.

BOARD MEMBER GAMPETRO: Subsequent meeting.

BOARD MEMBER GINGERY: Subsequent meeting, good point. Do | have a second on that? Y es?
MARIONLOOMIS, WYOMING MINING ASSOCIATION: Mr. Chairman, that’sfineand we' remore
that willing to do that. The only thing | would request is that this not be delayed. We did our package and
I don’t think the DEQ has a package done yet, do you?

RICHARD CHANCELLOR, LQD: We have a package done, it has not been out to the staff for review

yet, but our package is done as far as everything written out and we started developing a side-by-side, |
believe, of the two packages. Our proposal would be to let our staff look at what we did to get comments
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from them and then come to you after we addressed their comments then work on it together then cometo
theBoard. And our hopewould beto have aBoard meeting late January due to Marshall’ s schedule and we
also have possible hearings in front of the Council on other rule packages that may slow thing’ s down but
we' d definitely like to do it the first part of next year to have it in front of the board.

MARION LOOMIS, WYOMING MINING ASSOCIATION: Mr. Chairman, our point was we didn’t
want thisto bedelayed if it was going to be along period of time because we' d liketo keep pushing thisand
doit.

BOARD MEMBER GINGERY: But if we had this on the latter part of January or the first part of
February, isthat stringing out to far or isthat a good time table for industry?

MARION LOOMIS, WYOMING MINING ASSOCIATION: Mr. Chairman, Scott Benson's the
Chairman of our regulatory affairs committee, the principal author of that package.

BOARD MEMBER GINGERY: All right Mr. Benson.

SCOTT BENSON, TRITONCOAL COMPANY : Theoptionwehavewiththe Administrative Procedures
Act is to proceed with our rule package straight to the Environmental Quality Council (EQC). We would
just as soon work with LQD and resolve any differences we have rather than fight it out in front of the EQC
but our concern is as Rick said with the introduction they’ ve been working on this well over two years.
Wherewe are with bond release, we need to resolve theseissues. If Land Quality iswilling to diligently sit
down and work us and get this resolved soon.......

BOARD MEMBER GINGERY : Hereit’ sthe 12" of September, if the Land Quality would meet withyou
within 30 days.......

ROBERTA HOY, LQD: The staff has the package but when we sent it out we didn’t set adeadline. May
be the first part of November?

RICHARD CHANCELLOR, LQD: Meet with industry?
ROBERTA HOY, LQD: Right. Isthat what you’re asking?

BOARD MEMBER GINGERY: Yeah, | want to know approximately when you're going to get with
industry. Isitin 30 days, 45 days, 60 days? Because it seems everybody wants to move forward.

ROBERTA HOY, LQD: Right, | hate to do it in lessthan 45 simply because of all the stuff that’s going
on.

BOARD MEMBER GINGERY: Okay. Why don’'t we, for therecord, within approximately 45 daysthey
will meet. I’'masking you it'smorein aquestion form. Isthat reasonable that we would expect your office
to meet with the industry within 45 days? |sthat reasonable with everyone?

RICHARD CHANCELLOR, LQD: Yeah, let’'sdo that.
BOARD MEMBER GINGERY: Okay and then that would be approximately the 1st of November. Rick

can find adate that works with his staff and with you and then it will probably what take at |east another 30
to 45 days to be prepared to come to us?
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RICK CHANCELLOR, LQD: Well, we need at least 30 daysto send out the notice and the rule making
prior to our meeting so it depends if we get all done at one meeting or take two meetings with industry or
how that proceeds. If it proceeds with just one meeting and we get things resolved then we could probably
meet that late January time frame for the meeting. If it’s two meetings to work out things then that would
shove it back but we do want to aso get this resolved and move forward because we realize that A ppendix
A needed alot of work. Soit’snot our intent to delay it but realize too that we have arule package, our coa
rules right now, pending in front of the Council. We're finishing up another rule package that the board
passed and making those changesto go in front of the Council and plusthein situ rules, we could have three
Council hearingsonrulesinthat sametimeframe. That’ smy big concernisthat if thosethree hearingsoccur
in thistime frame, it’s going to be a stressful time asfar as resource for usto devote to this. So it depends
on what the Council schedules for hearings. If the Council schedules hearingsin that time frameit could
really hurt our ability to get this done because those rules are important too | think.

BOARD MEMBER GINGERY: In genera terms then, you would meet with them approximately
November 1% in that period of time. The suggestion was made that January 28" this board would meet and
it will probably take two meetings?

RICHARD CHANCELLOR, LQD: It may not. We'll know more after we meet with industry to see how
many differences we have.

BOARD MEMBER GINGERY:: Let me come back to my colleagues, how does that sound with you?
BOARD MEMBER GAMPETRO: That'sfine.
BOARD MEMBER SKILBRED: That'sfine.

BOARD MEMBER GINGERY: Okay. I’d make a motion then that we recommend that you meet with
industry in the next 45 days and then we will meet tentatively on January 29" . Do | have a second?

BOARD MEMBER SKILBRED: Yes.

BOARD MEMBER GINGERY: The motion has been made and | have asecond. All in favor say aye.
BOARD MEMBERS: Aye.

BOARD MEMBER GINGERY: All opposed? Motion carries three to zero.

ROY LIEDTKE,JACOBSRANCH COAL CO.: | justwanted to clarify what theindustry and LQD will
have by January 28". Will it be afinal proposed rule package, isthat correct?

RICHARD CHANCELLOR, LQD: Wewill have arule package that will identify areasthat we come to
agreement on between thetwo versionsand wherethere’ snot agreement we' Il have aside-by-side of thetwo
different rulesthat will be put out to the public and to the board for their consideration that way they see both
languages of the different versions where we do not agree so they can get your flavor and our flavor.

ROY LIEDTKE, JACOBSRANCH COAL CO.: Okay, thank you.
BOARD MEMBER GINGERY': That takes care of the administrative direction for thiscoal rule package.

Any other items to be discussed from the audience? Members? Thank you so much for putting this all
together.
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RICHARD CHANCELLOR, LQD: We need alocation for the next meeting.

BOARD MEMBER GINGERY: That was the other part | was going to put in my motion but | would
recommend that we have it in Buffalo, Wyoming and Jim can host us. Isthat location fairly good for all
involved? Okay, we'll try it up at Buffalo and see how that goes.

RICHARD CHANCELLOR, LQD: One other item for discussion. Larry Munn decided not to ask for
reappointment sowe' | belooking for anew board member for an agricultural representative. If you doknow
someone who is interested in serving on the board with an ag. background, they can contact me or the
Governors office.

BOARD MEMBER GINGERY: Any other business? Staff? | appreciate your time. If thereare no other
items, let’ s adjourn this.

BOARD MEMBER SKILBRED: | motion that we adjourn this meeting.
BOARD MEMBER GINGERY: Second. Allinfavor say aye.
BOARD MEMBERS: Aye.

BOARD MEMBER GINGERY: Okay. Thank you.
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